Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 CANBER 00687 310534Z 

17 

ACTION EA- 10 

INFO OCT-01 ISO-00 CIAE-00 DODE-00 PM-03 H-01 INR-07 L-02 

NSAE-00 NSC-05 PA-01 RSC-01 PRS-01 SP-02 SS-15 

USIA-06 10-10 OMB-01 EB-07 /073 W 

106427 

R 310440Z IAN 75 
FM AMEMBASSY CANBERRA 
TO SECSTATE WASHDC 4948 
INFO AMEMBASSY WELLINGTON 
CINCPAC 


LIMITED OFFICIAL USE CANBERRA 0687 

E.O. 11652: NA 
TAGS: PFOR, AS 

SUBJ: OPPOSITION LEADER SNEDDEN HINTS AT EARLY NATIONAL 
ELECTIONS 

1. AT PRESS CONFERENCE IN MELBOURNE JAN 30 OPPOSITION LEADER 
SNEDDEN INDICATED HE WAS IN FAVOR OF AN EARLY GENERAL ELEC- 
TION AND SAID CIRCUMSTANCES WOULD FORCE OPPOSITION TO MAKE 
A DECISION SOON. ASKED IF THE OPPOSITION WOULD FORCE AN ELEC- 
TION BE REJECTING THE GOVERNMENT'S SUPPLY BILL (I.E., A FORM 

OF APPROPRIATIONS BILL) IN THE SENATE, SNEDDEN SAID THIS WOULD 
BECONSIDERED. SNEDDEN WENT ON TO WARN THAT AUSTRALIA COULD 
SOON BE FACING A NEW ECONOMIC CRISIS QTE WITH EVEN HIGHER IN- 
FLATION AND UNEMPLOYMENT END QTE. HE SAID THIS COULD BECOME A 
REALITY QTE IF MEASURES TO BOOST THE PRIVATE SECTOR ARE NOT OEF- 
SET BY A REDUCTION IN GROWTH OE GOVERNMENT SPENDING. END QTE. 

2. IN A SEPARATE DEVELOPMENT, THE LABOR GOVERNMENT HAS DE- 
CIDED THAT THE NEXT SESSION OF PARLIAMENT, TOBEGIN FEB 11, 

WILL CONSIST OF ONLY SEVEN SITTING WEEKS (OE EOUR DAYS EACH), 
WITH TWO BREAKS OF FOUR WEEKS AND THREE WEEKS, TO CONCLUDE 
MAY 29. IF THE GOVERNMENT HAS FINISHED ITS LEGISLATIVE PROGRAM 
BY THE END OE MAY, PARLIAMENT WILL THEN ADJOURN UNTIL 
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3. COMMENT. THESE TWO DEVELOPMENTS TEND TO SET THE PARAMETERS 
EOR THE POLITICAL STRUGGLE BETWEEN GOVERNMENT AND OPPOSITION 
EOR THE NEXT FEW MONTHS. 

4. ON THE ONE HAND, SNEDDEN MUST CONTINUE TO HOLD OUT THE 
POSSIBILITY OP EARLY ELECTIONS, BOTH TO MAINTAIN OPPOSITION 
MORALE AND TO MAINTAIN PRESSURE ON THE LABOR GOVERNMENT. 
(MOREOVER, AS HE PROBABLY FACES ANOTHER CHALLENGE FROM FRASER 
EOR OPPOSITION LEADERSHIP IN THE NEXT MONTH OR TWO, SNEDDEN 
MUST CONTINUE AT LEAST TO APPEAR TO BE PRESSING EOR ELECTIONS, 

OR SUPPER THE CONSEQUENCES OF SEEMING TO SHRINK PROM AN ELEC- 
TORAL CONPRONTATION UNDER CIRCUMSTANCES APPEARING TO PAVOR 
THE OPPOSITION.) THE LABOR GOVERNMENT, SEEKING TO RIDE OUT 
PRESENTLY UNPAVORABLE TRENDS, APPEARS TO BE PREPARED TO CUT 
BACK ITS LEGISLATIVE PROGRAM IN ORDER TO PRESENT AS SMALL A 
TARGET AS POSSIBLE TO OPPOSITION. A SHORT PARLIAMENTARY 
SESSION MEANS RELATIVELY PEW BILLS PRESENTED WHICH WOULD RISK 
REJECTION IN THE SENATE. A SHORT PARLIAMENTARY SESSIONALSO 
MEANS THAT THE OPPOSITIONWILL HAVE LESS ACCESS TO THE 

MEDIA THAN IS THECASE WHEN PARLIAMENT IS SITTING. 
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